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OATH OR AFFIRMATION

I, Robert L.Abbott, Jr. , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
SouthAtlantic Enterprises, Inc. , as

of February 20 , 20 20 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely asthat of a customer, except as follows:

Si ture

? D O President

Title

This report ** contains (check all applicable boxes):
2 (a) Facing Page.
2 (b) Statement of Financial Condition.
2 (c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement

of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).
(d) Statement of Changesin Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

0 (j) A Reconciliation, including appropriate explanation ofthe Computation ofNet Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

Q (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, seesection 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors
South Atlantic Enterprises, Inc.

Opinion on the Financial Statements

We have audited the accompanying statementof financial condition of South Atlantic Enterprises, Inc. asof December 31, 2019,
the related statements of income, changesin stockholders' equity and cashflows for the year then ended, and the related notes
and supplemental schedules (collectively referred to asthe financial statements).In our opinion,the financial statements present
fairly, in all material respects,the financial position of South Atlantic Enterprises, Inc. as of December 31,2019, and the results
of its operations and its cash flows for the year then ended in conformity with accounting principles generally accepted in the
United States of America.

Basis for Opinion

These financial statements are the responsibility of South Atlantic Enterprises, Inc.'s management. Our responsibility is to
expressan opinion on South Atlantic Enterprises, Inc.'s financial statements basedon our audit.We area public accounting firm
registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be independent
with respect to South Atlantic Enterprises, Inc. in accordance with the U.S.federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standardsrequire that we plan andperform the
audit to obtain reasonable assuranceabout whether the financial statements are free of material misstatement, whether due to

error or fraud.Our audit included performing procedures to assessthe risks of material misstatement of the financial statements,
whether due to error or fraud,and performing procedures that respond to those risks.Such procedures included examining, on a
test basis, evidence regarding the amounts and disclosures in the financial statements. Our audit also included evaluating the
accounting principles used and significant estimatesmade by management, as well asevaluating the overall presentation of the
financial statements.We believe that our audit provides a reasonablebasis for our opinion.

Supplemental Information

The information contained in Schedule I has beensubjected to audit proceduresperformed in conjunction with the audit of South
Atlantic Enterprises, Inc.'s financial statements.The supplemental information is the responsibility of South Atlantic Enterprises,
Inc.'s management.Our audit procedures included determining whether the supplemental information reconciles to the financial
statementsor the underlying accounting andother records, asapplicable, andperforming proceduresto test the completenessand
accuracy of the information presentedin the supplemental information. In forming our opinion on the supplemental information,
we evaluated whether the supplemental information, including its form and content, is presented in conformity with 17 C.F.R.
§240.17a-5.In our opinion, Schedule I is fairly stated, in all material respects, in relation to the financial statements asa whole.

Scharf Pera& Co.,PLLC

We have served as South Atlantic Enterprises, Inc.'s auditor since 2016.
Charlotte, North Carolina

February 20,2020

Scharf Pera& Co, PLLC



SOUTHATLANTIC ENTERPRISES,INC.
STATEMENTOF FINANCIALCONDITION

aecember 31,2019

ASSETS

Cash and cashequivalents $ 445,185
Matistablersetatitin 8,797

Deposit-lease 799

$ 454,781

LIABILITIES AND STOCKHOLDER'S EqUITY

Liabilities
Accountspayable $ 1,058
Commitmentsandcontingencies -

1,058

Stockholder*s Equity
Commonstock,$1 par value, 100,000
sharesauthorized,100 issuedand outstánding 100

Additionalpaid-incapital 135,054
Retainedeamings 320,5AQ

453,723

$ 464,781

See AccompanyingNotesto FinancialStatements.



SOUTH ATLANTIC ENTERPRISES,INC.
STATEMENT OF OPERATIONS

For the year ended December 31, 2019

REVENUE
Managementand investmentadvisory income $ 197,625

Dividendsandinterest 4,463

Net trading gain 3,723
205,811

EXPENSES

Employeecompensationand benefits 95,000
Taxes and licenses 2,185

Payroll taxes 8,32O
Technologyand communications 802
office expenseand other 2,oie
Rent/occupancy 10,427
Professionalservices 15,184
Travel 7,443
Meals end entertainment 1,736
Dues and publications 3,494

145,209

NETINCOME $ 60r602

See AccompanyingNotesto FinancialStatements.



SOUTHATLANTIC ENTERPRISES,INC.
STATEMENTOF CHANGESIN STOCKHOt.DER'SEQUITY

For the year ended December3†,2019

Additional Total
Common Paid-in Retained Stockholder's

Stock Capital Earnings Equity

Stockholdets Equity
January 1,2019 $ 100 $ 133,034 $ 310,307 $ 443,441

Net income - - 60,602 60,602

Distributions - - (50,320) (50;320)

Stockholders Equity

December 31, 2019 $ 100 _4 133,034 $ 320,689 $ 463,723

See Accompanying Notesto FinancialStatements.
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SOUTHATLANTIC ENTERPRISES,INC.
STATEMENTOFCASHFLOWS

For the year ended December 31,2019

CASMFLOWS FROM OPERATINGACTIVITIES
Net income $ 60,602

Adjustments to reconcile net income
to net cash used in operating activities:

Changes in operatingassets and liabilities:
Decrease in accountspayable (155)
increase in securities owned (3,723)

Net cash provided by operating activities 56,724

CASH FLOWS FROM FINANCINGACTIVITIES
Shareholderdistributions (50,320)

Net cash used in financing activites (50,320)

NET INCREASE IN CASH 6,404

Cash and cash equivalentsat beginningof year 438,781

Cash and cash equivalents at end of year $ 445,185

SUPPLEMENTALDISCLOSURES

Cash paid during the year for:
Interestexpense $ -0-

income taxes $ -0-

See Accompanying Notesto Financial Statements.



SOUTHATLANTIC ENTERPRISES,INC.
NOTESTO FINANCIAL STATEMENTS

December 31,2019

NOTEi - SIGNIFICANTACCOUNTING POLICIES

Nature of operations

The companygenerates its revenuesby identifyingprivate transactionsfor institutionalinvestors
and by introducingienders to operatingcompanies.The company is a non-carrying, non-
clearing broker-dealer registered with the Securities and Exchange Commissionand is a
member of the Financial industryRegulationAuthorityandthe SecuritiesinvestorProtection
Corporation.

Accounting method

The companyuses the accrual basis of accountingfor financial statement purposes. It is
subject to regulationby the Securities and ExchangeCommissionand by the Financial Industry
RegulationAuthority, and it follows the accounting and record keeping policiesestablishedby
those agencies.

Revenue recognition

On January 1,2018, the companyadoptedASU 2014-09 Revenuefrom Contracts with
Customersand all subsequentamendmentsto the ASU (collectively,"ASC606").ASC 606
created a single framework for recognizing revenuefrom contractswith customers that fall
within its scope. UnderASC 606 revenueis recognized upon satisfactionof performance
obiigationsby transferringcontrolover goods orservice to a customer.Services within the
scope of the ASC 606 includetransactionagreements.The companygenerally recognizes
revenue pursuant to the terms of its transactionagreements at the point in time that
performanceunder the agreement is completed(the closing date of the transaction) or the
contract is cancelled.

Other revenue

investmenttransactions areaccountedfor ona trade date basis. Dividendsare recordedonthe
ex-dividenddate and interest is recognizedon the accrualbasis. Realizedgains and losses
from securities transactionsare reportedona first-in, first-out basis,

income taxes

The companyhas elected to be taxed underthe provisionsof Subchapter S of the intemal
Revenue Code. Under those provisions,the companydoes not pay federal and state corporate
income taxes on its taxable income,nor is it alloweda net operatingloss carryoveror carryback
as a deduction. Instead,the shareholdersare liable for individual federal and state income
taxes on their respectiveshares of the company's net incomel(losa)for the periods



NOTE 1 - SIGNIFICANTACCOUNTING POLICIES(continued)

The company accountsfor income taxes in accordancewith FinancialAccounting Standards
Board ("FASB")AccountingStandards Codification('ASC') Topic740, FASBASC 740-10
clarifies the accountingfor income taxes, by prescribinga minimumrecognitionthreshoid a tax
position is requiredto meet before being recognizedin the balance sheet, it also provides
guidance on derecognition,measurementand classification of amounts related to uncertaintax
positions, accountingfor and disclosureof interest and penalties,accounting in interim period
disclosuresand transition relating to the adoptionof newaccounting standards. Under FASB
ASC 740-10, the recognitionfor uncertaintax positions should be based ona more-likely-than-
not threshold that the tax positionwill be sustained upon audit. The tax position is measured as
the largest amountof benefit that has a greaterthan fifty percent probabilityof being realized
uponsettlement.Managementhas determinedthat adoption of this topic has had noeffect on
the Company'sbalancesheet. The Company is no longer subject to federal or state income tax
examinationsby tax authorities for years before 2016.

Use of estimates

The preparationof the financial statements inconformitywith United States generally accepted
accounting principles requiresmanagementto make estimates and assumptions that affect
certain reportedamounts and disclosures. Accordingly, actual results could differ fromthese
estimates.

Cash and cash equivalents

Cashand cash equivalents includemoney market funds orhighly liquid investmentswith
original maturitiesof ninety days or less, otherthan those usedfor trading purposes.

Fair value of financial instruments-marketable securities

FASBASC Topic 820, "FairValue Measurement,"defines fair value, establishes a framework
for measuringfair value, and establishesa fair value hierarchy which prioritizes the inputs to
valuationtechniques.Fairvalueis the pricethat would be received to seli an asset or paidto
transfer a liability inan orderly transaction betweenmarketparticipants at the measurement
date. A fair value measurementassumesthat the transactionto sell the asset or transfer the
liability occurs in the principalmarket for the asset or liability or, in the absenceof a principal
market, the mostadvantageousmarket.

Valuationtechniquesthat are consistentwith the market, income or cost approach, as specified
by FASBASC 820, are used to measurefair value.

The fair valuehierarchy prioritizesthe inputs to valuation techniques used to measurefair value
into three broad levels:

Level 1: Fair value based onquoted prices(unadjusted)in activemarketsfor identicalassets
or liabilities that the company has the ability to access.

Level2: Fairvalue based on other than quoted prices includedwithin Level 1 that are
observablefor the asset or liability, eitherdirectly or indirectly,

Level 3: Fair value based on unobservableinputs for the asset or liability and rely on
management'sown assumptionsabout the assumptionsthat marketparticipants
would use in pricing the asset or liability. The unobservable inputs should be
developed based on the best informationavailable in the circumstancesand may
includethe company's own data.



NOie 1 - $1GNIFICANT ACCOUNTINGPOLICIES(continued)

The securities owned by the companyareall valued using Level 1 inputs. Additionally, the
company's financial instruments inciude cash, prepaidexpense, accounts payable,and accrued
expenses. The carrying amounts of these financial instrumentsapproximate fair
value due to their short term maturities.

The companyhad no transfers into orout of Level 1 fair value instrumentsduring 2019, nordid
it hold any Level 2 or Level 3 financial instrumentsduring2019. The companyuses the first-in,
first-out (FIFO) methodto determinethe cost whencalculatinggains and losses on salesof
marketablesecurities.

NOTE2- MARKETABLE SECURITIES

The company's marketablesecuritiesconsistof corporatestocksthat arevaluedusingLevel 1
inputs. As of December31, 2019, the fair valuewas$8,797.

NOTE3 - RETIREMENTPLAN

The companyhas a SEP Plan covering its sole employee.The companymay contributeup to
25% of eligible compensationfor 2019, not to exceed certainestablished statutorylimits. There
was a $15,000contributionin 2019.

NOTE4 - EXEMPTION FROM RULE 15c3-3

The company is registeredwith the Securitiesand Exchange Commissionasa broker-dealer
pursuant to Section 15(b)of the Securities ExchangeAct of 1934. The companyoperates
underthe exemptive provisions (k)(2)(ii) of Rule 15c3-3 and therefore, is not requiredto
maintaina "Special ReserveBank Account for the Exclusive Benefitof Customers."

NOTE 5 - UNCERTAINTIES,CONTINGENCIESAND RISKS

The companymaintains cash deposits in various financial institutionswhich, at times,may
exceed Federal Deposit insuranceCorporation(FDIC) and Securities investor Protection
Corporation (SIPC)insured limits. At December31, 2019, the companydid not exceed insured
limits. The companyhas historicallynot experiencedany losses on its cash deposits inrelation
to FDICand SIPC insurance limits.

The companyhas not accrued a loss contingencyas there is no indicationthat it is probableor
reasonablypossiblethat an asset has been impairedor a liability had been incurredthrough
February 20, 2020.

In the normal course of business,the company is subject to regulatoryexaminationsor other
inquiries. These matterscould resuit in censures,fines or other sanctions. Management
believes the outcome of any resultingaction will not be materiaito the company's statementof
financial condition. The company is not under any current examinationas of February20, 2020
and there are no actions to disclose.



NOTE6 - NET CAPITAL REQUIREMENT

The company,asa registeredbroker-dealer,is subject to the Securities and Exchange
Commission's UniformNet Capital Rule (SEC Rule 15c3-1). This rule requires that the
company maintainminimum net capital,asdefined,of $5,000 or6-2/3 percent of aggregate
indebtedness,asdefined, and requires the ratio of aggregate indebtedness to netcapital, both
as defined, shall not exceed 15to 1,unlessthe company makes 10 or moretrades during the
year for its own account. During 2019, the companydid not exceed 10trades. At December
$1,2019,the companyhad netcapital of $330,590.This amount exceededthe required net
capital by $325,590. The company's aggregate indebtednessto net capitalwas .32%for the
year ended December31, 2019.

NOTE 7 - LEASING ARRANGEMENT

The companyconductsits operationsfromofficespacethat is leasedunderatwelvemonth
operating lease that is set to expire on May 31, 2020 and hasa fixed monthly rate of $850. The
future minimum lease payments for 2020 are$4,250.

-NOTE 8 - SUBSEQUENT EVENTS

The company evaluatedevents and/or transactionsthat may have occurredalter the statement
of financial condition date for potential recognitionor disclosure through February20,2020, the
date the financial statementswere availableto be issued. No other events or transactionswere
identified that affect the company's December31,2019 financial statements or that require
further disclosure.



SOUTHATLANTIC ENTERPRISES,INC.
SUPPLEMENTAL INFORMATION

PURSUANTTO RULE 17A-5 OF THE
SECURITIESEXCHANGEACT OF 1934

As of December 31,2019

The accompanyingschedulesare preparedin accordancewith the requirements
and general format of FOCUSFormX-17a-5.



SCHEDULE I
SOUTH ATLANTIC ENTERPRISES, INC.

COMPUTATIONOF NETCAPITALUNDERRULE 16c3-1OF
THESECURITIES AND EXCHANGECOMMISSION

As of December 31, 2019

TOTAL STOCKHOLDER'SEQUITY $ 453,723

DEDUCTIONS ANDIORCHANGES
Nonallowable assets

Deposit $ (799)
Cash (114,398)

TENTATIVENETCAPITAL 338,526

Haircut on securities and moneymarket (7,936)

NET CAPITAL $ 330,590

AGGREGATE INDEBTEDNESS

Accountspayable $ 1,058

PERCENTAGE OFAGGREGATE INDEBTEDNESS
TO NET CAPITAL 0.32%

MINIMUM NET CAPITAL REQUIRED $ 5,000

EXCESS OF NETCAPITAL OVER
MINIMUM REQUIRED $ 325,590

The net capital reported of $330,590 agrees in all material respects
with the company's computation and amount reported in Part il of Form X-17a-5
(unaudited) FOCUS report as of December 31,2019.



SOUTHATLANTIC ENTERPRISES,INC.
STATEMENT REGARDING SCHEDULES 11,111,AND IV

As of December 31,2019

Schedules 11,ill and IV are not applicable.The companyhas claimed an exemption
from SEC Rule 15c3-3.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors

South Atlantic Enterprises, Inc.

We have reviewed management'sstatements,included in the accompanying Exemption Report, in
which (1) South Atlantic Enterprises, Inc. identified the following provisions of 17 C.F.R.§15c3-

3(k) under which South Atlantic Enterprises, Inc. claimed an exemption from 17 C.F.R.
§240.15c3-3:(k)(2)(ii) (the "exemption provisions") and (2) South Atlantic Enterprises, Inc. stated
that South Atlantic Enterprises, Inc. met the identified exemption provisions throughout the most

recent fiscal year without exception. South Atlantic Enterprises, Inc.'s management is responsible
for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting

Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about South Atlantic Enterprises, Inc.'s compliance with the
exemption provisions. A review is substantially less in scope than an examination, the objective
of which is the expression of an opinion on management's statements. Accordingly, we do not

express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to

management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities
Exchange Act of 1934.

Scharf Pera & Co.,PLLC
Charlotte, North Carolina

February 20,2020



South Atlantic Enterprises, Inc.

Exemption Provision Under Rule 15c3-3 Report

For the year ended December 31, 2019

South Atlantic Enterprises, Inc.is claiming, under its best knowledge and belief, exemption 17 C.F.R.
240.15c3-3, provision k(2)(ii), "All customer transactions cleared through another brokerage-dealer on a

fully disclosed basis."

South Atlantic Enterprises, Inc. met, under its best knowledge and belief, exemption15c3-3, provision

k(2)(ii) throughout the year ended December 31, 2019 without exception. No customer funds were

received during the year ended December 31, 2019.

Robert L.Abbott, Jr.

February 20,2020
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